COURSE PROGRAM

Subject name: Agricultural Economics
Subject head/lecturer/pedagogue: Dr. Dorjan Marku
Load: 4 ECTS, 44 hours in the auditorium, 33 hours lectures, 11 hours seminars (number of credits, number of classroom hours, lecture and seminar, practice, etc.)
Academic year/semester: 2025 – 2026, Year 1/Semester I
Subject Type: Mandatory 
Study Program: Agribusiness Management
E-mail address of the subject head/lecturer/pedagogue: dmarku@unkorce.edu.al

CODE OF ETHICS:
· Referred to the “Code of Ethics” of the “Fan S. Noli” University, Korçë (Approved with DAS (Decision of the Academic Senate) no. 628, date 23.12.2022)
The set of rules, expectations and relevant sanctions, which are codified at the HEI level towards students, academic staff and academic assistant staff, to behave with academic integrity, based on honesty:
o CHAPTER III, “RIGHTS AND DUTIES OF THE ACADEMIC STAFF”
- article 10, point 3, “Transmission of knowledge”;
- article 11, point 1, letters p and q, “Responsibilities of academic staff”
- article 12, “Responsibilities during the teaching process”
- article 14, points 2, 7 and 8, “Responsibilities of the academic assistant staff and administrative staff”

o CHAPTER IV “STUDENTS’ RIGHTS AND OBLIGATIONS”
- article 15, “Students’ rights”;
- article 16, “Students’ obligations”;
- article 17, “Prohibited behaviors”;
- article 18, “Academic inappropriate behavior”;

SUMMARY AND LEARNING OUTCOMES: 
The course "Agricultural Economics" provides students with a clear understanding of how a market economy functions and emphasizes the importance of applying economic principles for making fair and efficient decisions. The module covers the fundamental concepts of economics, emphasizing the physical process of production and the relationship between inputs and outputs. It also explains the types of competition in the market, the role of agriculture in national economic development, and its interdependence with the global economy. In line with the foreign literature, the course broadens its scope to include current topics such as agricultural policies, globalization, international trade, environmental and natural resources economics, rural development, and the role of government in the agricultural and agribusiness sectors. Particular emphasis is placed on using practical examples and case studies from real-world developments, such as international crises or global market challenges. In conclusion, the purpose of this module is to assist students in the following aspects as: 
· To help students develop skills to understand and explain economic phenomena related to agriculture.  
· Application of economic principles in management decision-making.;
· Analysis of how macroeconomic and trade policies affect the agricultural sector.  
· Gain knowledge about international markets of agricultural products.;
· Assessment of sustainable management of natural and environmental resources. 

	 
	Hours in the auditorium

	
	Classroom hours
	Hours
	Credits

	
	Lectures:
	33
	3

	
	Seminars:
	11
	1

	
	Exercises:
	
	

	
	Laboratory:
	
	

	
	Institutional/field practice:
	
	

	
	Clinical practice:
	
	

	
	Sports practice:
	
	

	
	TOTAL
	44
	4



BASIC CONCEPTS: 
Agricultural production, economic model, agricultural market, opportunity cost, consumer equilibrium, agrarian system, input, output, production function, efficiency, perfect competition, agricultural risk, comparative advantage, utility, agricultural capital, rural development. 

SUBJECT TOPICS 
WEEK I
Topic I – Introduction to Agricultural Economics
[bookmark: _Hlk209615753]This is the introductory topic of the module, providing a basic understanding of the role and importance of the agricultural sector in a country's economic and social development. Initially, the importance of the agricultural economy as a source of food, income, and rural development is addressed. Furthermore, it explains what economics is and what it studies, emphasizing how people make decisions regarding the use of limited resources. Additionally, students are introduced to the economic structures of society, such as the market and the command economy, and learn about the role of economic models as tools to understand the behavior of economic actors. Another section emphasizes trends in the agricultural economy, including modern developments, technology, and globalization, as well as the concepts of absolute and relative price, which aid in analyzing agricultural markets. The benefit for students is gaining an understanding of the fundamentals of agricultural economics and developing skills to analyze problems and make decisions in the rural sector.
[bookmark: _Hlk213933303]Literature: Lecture series "Agricultural Economics"

JAVA II
Topic II – Demand, supply, and elasticity of agricultural products
This topic focuses on how the agricultural market functions and the factors that influence it. It starts with the idea of the market as a place where buyers and sellers come together. Then, it examines demand—the quantity of products consumers are willing to buy, and its determinants, such as income, preferences, and the prices of related products. On the other hand, the supply is analyzed, including its determinants such as technology, production costs, and climatic conditions. An important aspect is the price elasticity of demand, which indicates how consumers respond to price changes, and also considers the price elasticity of supply to evaluate how producers react to price fluctuations. The topic concludes with the interaction between demand and supply, which determines the equilibrium price and quantity in agricultural markets. In conclusion, students are able to understand and analyze how the prices and quantities of agricultural products are formed in the market.
Literature: Lecture series "Agricultural Economics"

WEEK III
Topic III – Inputs and functions of agricultural production
This topic addresses how to utilize resources in the production process to achieve the most efficient results. Initially, the concept of inputs and production functions is presented, where inputs are resources such as land, labor, capital, and technology, while the production function explains the relationship between these inputs and the quantity produced. Furthermore, the single-input production function, which examines the impact of a single factor (e.g., labor), and the multi-input production functions, which describe the interaction of several sources simultaneously, are discussed. Additionally, special production functions are discussed, describing specific cases of input combinations and the rate of return, which illustrates how production changes as inputs are gradually increased. In conclusion, students can understand how inputs are managed to boost productivity and efficiency in agriculture.
Literature: Lecture series "Agricultural Economics"

WEEK IV
Topic IV – Agricultural production costs
This topic examines the costs associated with producing agricultural products and their impact on farmers' decision-making. First, the opportunity cost is explained, which represents the value of the alternative opportunity when choosing one production option over another (e.g., using land for wheat production instead of corn production). Then, the production function of agricultural products and the marginal product are related, where it is analyzed how production changes when an additional input is used, emphasizing the importance of efficiency in resource utilization. Also, the different types of agricultural production costs (fixed, variable, average, and marginal) are explained, along with their relationships. This understanding is essential for price formation and developing cost reduction strategies. It also highlights the importance of analyzing and managing production costs to increase profit and enhance competitiveness in agriculture.
Literature: Lecture series "Agricultural Economics"

JAVA V
Topic V – Profit Maximization and Cost Curves
Gaining Knowledge on Profit Maximization and Production Cost Curves provides students with a clear understanding of how firms make manufacturing and pricing decisions. It begins with the nature of a firm and the concept of opportunity cost, and continues with the difference between economic profit and accounting profit. Students learn about different types of production costs and how they relate, along with how cost curves behave in both short-term and long-term periods. This helps them understand variations in production efficiency. Additionally, economies of scale are discussed, and also is explained why firms expand or encounter difficulties when increasing production. This topic helps students develop skills to analyze firms' decision-making, understand the factors influencing cost, and learn how profit is maximized under various production conditions.
Literature: Lecture series "Agricultural Economics"

WEEK VI
Topic VI – The market with perfect competition
[bookmark: _Hlk212112428]This topic describes the basic market model, in which many firms and consumers exist and none can influence the price. Students are introduced to the main characteristics of this market and learn how to determine income, maximize profit, and maintain the long-term balance of a competitive firm. Additionally, the determination of profit through graphs is addressed, providing them with practical skills to interpret the relationship between costs, income, and prices. The primary benefit for them is understanding how the market operates under ideal conditions and how this model serves as a basis for comparison with other market forms.
Literature: Lecture series "Agricultural Economics"

WEEK VII
Theme VII – Market with imperfect competition
[bookmark: _Hlk212112677]In this section, alternative market structures that differ from perfect competition and are more closely aligned with real-world economics are examined. First, the monopoly, including the resources that create it, revenues, profit maximization, and long-term equilibrium, is discussed. Furthermore, students are introduced markets with few firms, including an example of a duopoly, and the effect of oligopoly size on market output is analyzed. A significant part is devoted to monopolistic competition, its conditions, and how firms operate in the short and long term. Students benefit from this topic by developing the ability to compare different market forms, understanding firms' behavior in each case, and interpreting the impact of market structure on prices, profits, and social welfare.
Literature: Lecture series "Agricultural Economics"

JAVA VIII
Theme VIII – Macroeconomic variables and agriculture
In this topic, students learn about key macroeconomic variables and their influence on the country's economic development, as well as how to analyze the effects of macroeconomic policies on agriculture. Students are introduced to the relationship between macroeconomic indicators, fiscal and monetary policies, and the performance of the agricultural sector, understanding how these policies influence production, prices, and sustainability of agriculture. Through this module, students develop analytical skills to interpret the economic impact on the agricultural sector and make informed managerial decisions.
Literature: Lecture series "Agricultural Economics"

JAVA IX
Theme IX – Agriculture and the Global Economy
This topic examines how globalization affects the agricultural sector and its strong connection to the global economy. Students learn about international interdependence and the advantages of trade between countries by analyzing a specific case study on the benefits of agricultural trade. Additionally, the principle of comparative advantage and its role in promoting trade are discussed, as well as how comparative advantage affects specialization and sustainable agricultural development. This approach provides students with a thorough understanding of the importance of global trade for agriculture and practical skills, helping them appreciate the opportunities offered by the international market.
Literature: Lecture series "Agricultural Economics"

JAVA X
Topic X – Consequences of fluctuations in agricultural businesses
This topic explains the nature of economic fluctuations and how they impact the agricultural sector. Students learn about the main indicators of economic activity and how these indicators show changes in production, employment, and prices in agriculture. It also examines the effects of these fluctuations on farmers' incomes, market stability, and the sustainable growth of the sector. In this context, macroeconomic policy options are evaluated to reduce the negative impacts of economic cycles on agricultural businesses. Through this topic, students develop skills to understand market dynamics and assess the most effective policies in agribusiness management.
Literature: Lecture series "Agricultural Economics"

WEEK XI
Theme XI – Natural Resources, Environment and Agriculture
This topic explores the relationship between agricultural activity, the environment, and the use of natural resources. Students learn about the impact of agriculture on the environment and how economics helps analyze these relationships, including the management of land, water, and biodiversity. Additionally, the economics of natural resources in agriculture and efficient methods for using them to ensure long-term production are examined. A significant section focuses on state policies concerning environmental protection and sustainable agricultural development. This topic helps students analyze environmental challenges and suggest policy solutions along with responsible resource management strategies.
Literature: Lecture series "Agricultural Economics"


FORM OF KNOWLEDGE CONTROL
ATTENDANCE: Not less than 50% of hours
CONTINUOUS ASSESSMENT : 
Participation and discussions during classes: 5 points
Course Assignment: 10 points
Project: 15 points 


LITERATURE (literature presents the list of publications that the student should read during the course, divided into)
a) Basic mandatory literature: Lecture series "Agricultural Economics".
b) Recommended literature:
Barkley, A., & Barkley, P. W. (2024). Principles of agricultural economics (4th ed.). Routledge. https://doi.org/10.4324/9781003367994

FINAL REMARKS BY THE LECTURER OF THE SUBJECT (the space where the lecturer submits opinions, recommendations, remarks, restrictions, reservations related to the development of the subject in question during the academic year, if any, as well as the elements of the Code of Ethics according to point 2.10 of this decision))

